MINUTES

CITY COUNCIL
REGULAR MEETING
June 26, 2012

City Council Chamber
One Civic Center Plaza
Irvine, CA 92606

CALL TO ORDER

A regular meeting of the Irvine City Council was called to order at 4:06 p.m. on
June 26, 2012 in the City Council Chamber, Irvine Civic Center, One Civic Center
Plaza, Irvine, California; Mayor Kang presiding.

ROLL CALL
1. CLOSED SESSION

1.1 CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION -
Government Code 54956.9(b) (one item): Consideration of facts and
circumstances that might result in litigation against the City arising
from negotiations between the City and Five Point Communities.

City Attorney Kohn announced the Closed Session item, following which Mayor Kang
convened to Closed Session at 4:07 p.m.

RECONVENE TO CITY COUNCIL MEETING
Mayor Kang reconvened the City Council meeting at 5:07 p.m. City Attorney

Kohn, on behalf of the City Council, announced that no reportable action was
taken in Closed Session.
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PLEDGE OF ALLEGIANCE

Mayor Kang led the Pledge of Allegiance.

MOMENT OF SILENCE

Mayor Kang requested a moment of silence in memory of Sergeant Vincent Bell and
Corporal Conner Lowry, two of the City's adopted Marines from 2/11, who died during
their recent deployment.

MUSICAL PRESENTATION

Mayor Kang introduced Barbara Ellen Schilling, who performed the National Anthem
and "Warm Sienna" by Thomas Mahan.

2. PRESENTATIONS
21 "Cans for Cash" Recycling Challenge Award
City Manager Joyce introduced Angie Burgh, Senior Management Analyst, who
provided a brief presentation on the 2012 “Cans for Cash” Recycling Challenge in
which the City won for the fifth consecutive year. Mayor Kang introduced
representatives from Human Options and several local businesses, and presented
Human Options with a $5,000 Cash for Cans Award in support of its efforts to
assist victims of domestic violence.

CITY MANAGER'S REPORT

There was no report.

ANNOUNCEMENTS/COMMITTEE REPORTS/COUNCIL REPORTS
Mayor Kang made the following announcements:

e The Irvine Police Association will host the 28th annual "Concert on the Green and
Firework Festival" on Wednesday, July 4 at Irvine High School Football Stadium.

« The Orange County Great Park will host the 7" annual "Growing the Park"

celebration on Saturday, July 14 from 3-9:30 p.m. Admission is free; parking is
$10. For information, visit ocgp.org.

Prepared by the City Clerk’s Office 2



City Council Minutes June 26 2012

e The City of Irvine offers several summer camp options at various parks
throughout Irvine. A full listing of summer camps can be found in the summer
issue of Inside Irvine or by visiting irvinecamps.org.

ADDITIONS AND DELETIONS

There were none.

3. CONSENT CALENDAR

The Consent Calendar consisted of Item Nos. 3.1 through 3.17.

ACTION: Moved by Mayor Pro Tempore Krom, seconded by Councilmember
Choi, and unanimously carried to approve Consent Calendar Items 3.1 through
3.17, with the exception of Item Nos. 3.6 and 3.11, which were removed for
separate discussion.

3.1 MINUTES

ACTION:
Approved the minutes of a regular meeting of the Irvine City Council
held on June 12, 2012.

3.2 WARRANT AND WIRE TRANSFER RESOLUTION

ACTION:

Adopted RESOLUTION NO. 12-82 - A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE ALLOWING CERTAIN
CLAIMS AND DEMANDS AND SPECIFYING THE FUNDS OUT OF
WHICH THE SAME ARE TO BE PAID

3.3 WARRANT AND WIRE TRANSFER RESOLUTION - AT&T

ACTION:

Adopted RESOLUTION NO. 12-83 - A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE ALLOWING CERTAIN
CLAIMS AND DEMANDS OF AT&T AND SPECIFYING THE
FUNDS OUT OF WHICH THE SAME ARE TO BE PAID

Mayor Pro Tempore Krom abstained.

Prepared by the City Clerk’s Office 3



City Council Minutes June 26, 2012

3.4 WARRANT AND WIRE TRANSFER RESOLUTION - BANK OF AMERICA

ACTION:

Adopted RESOLUTION NO. 12-84 - A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE ALLOWING CERTAIN
CLAIMS AND DEMANDS OF BANK OF AMERICA AND
SPECIFYING THE FUNDS OUT OF WHICH THE SAME ARE TO
BE PAID

Councilmember Agran abstained.
3.5 ANNUAL MEASURE M2 ELIGIBILITY SUBMITTAL

ACTION:
Approved the Measure M2 Seven-Year Capital Improvement
Program (CIP) for Fiscal Years 2012-13 through 2018-19.

3.6 RESOLUTIONS CALLING THE GENERAL MUNICIPAL ELECTION TO
BE HELD NOVEMBER 6, 2012; REQUESTING CONSOLIDATION WITH
THE STATEWIDE GENERAL ELECTION; AND ESTABLISHING
REGULATIONS FOR CANDIDATE STATEMENTS OF QUALIFICATIONS
AND THE COST THEREOF

This item was removed for separate discussion by Councilmember Agran.

City Council discussion included: enforceability of current Political Sign Pledge
and whether or not it should be modified; and adjusting the financial obligation for
each candidate statement.

Councilmember Choi expressed concern that a potential conflict-of-interest could
ensue based on his upcoming candidacy in the 2012 General Municipal Election.
He declared an abstention and left the dais at 5:52 p.m.

ACTION: Moved by Mayor Kang, seconded by Councilmember Agran, to:

1) Adopt RESOLUTION NO. 12-85 - A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE, CALIFORNIA, CALLING FOR THE
HOLDING OF A GENERAL MUNICIPAL ELECTION TO BE HELD IN
SAID CITY ON TUESDAY, NOVEMBER 6, 2012 FOR THE ELECTION
OF CERTAIN OFFICERS AS REQUIRED BY PROVISIONS OF THE
CITY CHARTER
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2) Adopt RESOLUTION NO. 12-86 - A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE, CALIFORNIA, REQUESTING THE
BOARD OF SUPERVISORS OF THE COUNTY OF ORANGE TO
CONSOLIDATE A GENERAL MUNICIPAL ELECTION OF SAID CITY
TO BE HELD ON TUESDAY, NOVEMBER 6, 2012 WITH THE
STATEWIDE GENERAL ELECTION TO BE HELD ON SAID DATE
PURSUANT TO SECTION 10403 OF THE ELECTIONS CODE

3) Adopt RESOLUTION NO. 12-87 - ARESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE, CALIFORNIA, ADOPTING
REGULATIONS FOR CANDIDATES FOR ELECTIVE OFFICE
PERTAINING TO CANDIDATE STATEMENTS SUBMITTED TO THE
VOTERS AT A GENERAL MUNICIPAL ELECTION TO BE HELD ON
NOVEMBER 6, 2012 as amended to establish an $800 maximum fee to
submit a candidate statement.

The motion carried as follows:

AYES: 4 COUNCILMEMBERS: Agran, Krom, Lalloway and Kang
NOES: 0 COUNCILMEMBERS: None

ABSTAIN: 1 COUNCILMEMBERS: Choi

The following recommended action item was continued to the July 10, 2012 City
Council meeting:

4) Receive and file Pledge of Voluntary Political Sign Practices policy.
Councilmember Choi returned to the dais at 5:53 p.m.

3.7 SAN DIEGO CREEK CHANNEL IMPROVEMENTS - SAND CANYON TO
LAGUNA FREEWAY

ACTION:

Approved the plans, specifications and contract documents for San
Diego Creek Channel Improvements - Sand Canyon to Laguna
Freeway, Capital Improvement Project (CIP) 321900.

3.8 ACCEPTANCE OF COUNTY OF ORANGE OFFICE ON AGING GRANT

ACTION:

Accepted a $264,556 grant from the County of Orange Office on
Aging to fund the Elderly Nutrition Program, Nutrition Transportation,
Case Management and In-Home Services.
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3.9 AWARD OF CONTRACT FOR PUBLICATION OF LEGAL NOTICES,
FISCAL YEAR 2012-13

ACTION: _

Awarded the contract for publication of legal notices for the City of
Irvine for Fiscal Year 2012-13 to the Irvine World News and the
Orange County Register; and authorize the Mayor to execute the
agreements.

3.10 NEWPORT BAY WATERSHED COOPERATIVE AGREEMENT D11-066

1)

2)

ACTION:

Approved Agreement D11-066 to fund nutrient, fecal coliform and
toxics Total Maximum Daily Load programs in the Newport Bay
Watershed.

Authorized the Mayor to sign and the City Clerk to attest to the
agreement on behalf of the City, subject to the approval of the City
Attorney as to form.

3.11 RESOLUTIONS CONTAINING TERMS AND CONDITIONS OF
EMPLOYMENT FOR REPRESENTED AND NON-REPRESENTED
EMPLOYEES

This item was removed for separate discussion by Councilmember Lalloway, who
expressed opposition to the terms and conditions of the proposed labor
agreements for City employees.

City Council discussion included: current and upcoming fiscal year budgets;
pension plans; and elimination of non-essential positions.

ACTION:

1)

2)

Moved by Councilmember Agran, seconded by Mayor Kang, to:

Adopt RESOLUTION NO. 12-88 - A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE AMENDING THE SIDE
LETTER AGREEMENT TITLED PERFORMANCE EVALUATION
BETWEEN THE CITY OF IRVINE AND THE IRVINE POLICE
ASSOCIATION (IPA), ADOPTED SEPTEMBER 28, 2010

Adopt RESOLUTION NO. 12-89 - A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE AMENDING THE SIDE
LETTER AGREEMENT TITLED PAY PROGRESSION IN A
SALARY GRADE BETWEEN THE CITY OF IRVINE AND THE
IRVINE POLICE MANAGEMENT ASSOCIATION (IPMA),
ADOPTED SEPTEMBER 28, 2010
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Adopt RESOLUTION NO. 12-90 - A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE AMENDING THE SIDE
LETTER AGREEMENT TITLED PAY PROGRESSION IN A
SALARY GRADE BETWEEN THE CITY OF IRVINE AND THE
IRVINE CITY EMPLOYEES ASSOCIATION (ICEA ), ADOPTED
JULY 26, 2011

Adopt RESOLUTION NO. 12-91 - ARESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE AMENDING THE SIDE
LETTER AGREEMENT TITLED PAY PROGRESSION IN A
SALARY GRADE BETWEEN THE CITY OF IRVINE AND THE
IRVINE PROFESSIONAL EMPLOYEES ASSOCIATION (IPEA),
ADOPTED JULY 26, 2011

Adopt RESOLUTION NO. 12-92 - ARESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE AMENDING THE
CLASSIFICATION AND COMPENSATION POLICY FOR
CONFIDENTIAL EMPLOYEES OF THE CITY OF IRVINE,
ADOPTED JULY 26, 2011

Adopt RESOLUTION NO. 12-93 - ARESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE AMENDING THE
CLASSIFICATION AND COMPENSATION POLICY FOR
MANAGEMENT AND NON-REPRESENTED EMPLOYEES
(EXEMPT) OF THE CITY OF IRVINE, ADOPTED JULY 26, 2011
Adopt RESOLUTION NO. 12-94 — A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE AMENDING THE SIDE
LETTER AGREEMENT TITLED PAY PROGRESSION IN A
SALARY GRADE BETWEEN THE CITY OF IRVINE AND THE
ASSOCIATED SUPERVISORY/ADMINISTRATIVE PERSONNEL
(ASAP), ADOPTED MAY 22, 2012

Adopt RESOLUTION NO. 12-95 — A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE AUTHORIZING FULL-TIME
POSITIONS IN ACCORDANCE WITH THE PROVISIONS OF
COMPENSATION RESOLUTIONS AND THE OPERATING
BUDGET FOR THE 2012-2013 FISCAL YEAR, AND
SUPERSEDING RESOLUTION NO. 12-80 WHICH IS
INCONSISTENT THEREWITH

Adopt RESOLUTION NO. 12-96 - A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE ESTABLISHING THE SALARY
GRADE ORDER STRUCTURE AND SALARY RANGES FOR
EMPLOYEES OF THE CITY OF IRVINE, AND SUPERSEDING
RESOLUTION NO. 11-93 WHICH IS INCONSISTENT THEREWITH
Allocate $2.4 million of unappropriated fund balance for the Fiscal
Year 2012-2013 implementation of the recommended Merit
Increase.
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The motion carried as follows:

AYES: 3 COUNCILMEMBERS: Agran, Krom and Kang
NOES: 2 COUNCILMEMBERS: Choi and Lalloway
3.12 IRVINE COMMUNITY PARTNERSHIP GRANT NOMINATIONS

3.13

3.14

ACTION:

1) Approved respective City Councilmembers’ Irvine Community
Partnership Grant award nominations to Arts Orange County;
Assistance League of Irvine; American Youth Soccer Organization
(North and South Irvine); Chabad of Irvine; CHOC Foundation of
Children; Human Options; Irvine Barclay Theatre; Irvine Pony
League; Irvine Valley College Foundation; Irvine Public Schools
Foundation; Jewish Federation & Family Services; Laura’s House;
Little League Baseball (Irvine Ranch and Northwood Little Leagues);
Orange County Chapter, Alzheimer’s Association; Orange County
Korean Cultural Center; Ryan Lemmon Foundation; Second Harvest
Food Bank of Orange County; and Woodbridge Warrior Athletic
Booster Club.

2) Authorized the City Manager to prepare and sign Funding
Agreements for each organization listed in Action 1.

NOTICE OF REVIEW FOR TRACT MAP NO. 16955 IN IRVINE
BUSINESS COMPLEX

ACTION:
Receive and file.

SECOND READING AND ADOPTION OF ORDINANCE NO. 12-10
AMENDING CHAPTER 9 OF DIVISION 7 OF SECTION 6 OF THE IRVINE
MUNICIPAL CODE PERTAINING TO RECYCLING AND DIVERSION OF
CONSTRUCTION AND DEMOLITION WASTE

ACTION:

Read by title only, second reading and adoption of ORDINANCE
NO. 12-10 - AN ORDINANCE OF THE CITY COUNCIL OF THE
CITY OF IRVINE, CALIFORNIA, AMENDING CHAPTER 9 OF
DIVISION 7 OF SECTION 6 OF THE IRVINE MUNICIPAL CODE
PERTAINING TO RECYCLING AND DIVERSION OF
CONSTRUCTION AND DEMOLITION WASTE

Prepared by the City Clerk’s Office 8



City Council Minutes June 26, 2012

re e = =

3.156 AMENDED LEGAL SERVICES AGREEMENT

ACTION:
Authorized the Mayor to execute the amended legal services
agreement with Rutan & Tucker, LLP.

3.16 ORANGE COUNTY GREAT PARK VETERANS AGRICULTURAL
LEARNING — OPPORTUNITIES & RESOURCES PROGRAM

ACTION.:

1) Approved the proposed Veterans Agricultural Learning —
Opportunities & Resources Program.

2) Authorized the Chief Executive Officer to enter into a Memorandum
of Understanding with the Irvine Ranch Conservancy, the Farmer-
Veteran Coalition, the Orange County Farm Bureau, Orange County
Harvest, and Brandman University for the Veterans Agricultural
Learning — Opportunities & Resources Program, in substantial
compliance with the form attached to the staff report.

3) Approved a budget adjustment for Fiscal Year 2012-13, increasing
revenues and expenditures by $145,000 for the implementation of
this program.

3.17 ORANGE COUNTY GREAT PARK TREE LEGACY PROGRAM

ACTION:

Approved the proposed Tree Legacy Program.

2) Approved a budget adjustment for Fiscal Year 2012-13, increasing
revenues by $148,550 and increasing expenditures by $70,000 for
the Tree Legacy Program.

—_
S~—

4. COUNCIL BUSINESS
4.1 BOND ISSUANCE FOR REASSESSMENT DISTRICT NO. 12-1

City Attorney Kohn announced that three members of the City Council own
properties within the pooled district's boundaries and summarized a description
of the conflict. He further announced that the conflict would normally require
disqualification according to the rules of the State Fair Political Practices
Commission (FPPC); however, for that rule to be faithfully followed and three
members of the City Council disqualify themselves, there would no longer be a
quorum of the City Council to act. Under those circumstances, the FPPC
established the "Rule of Necessity," whereby a random selection is made by the
City Clerk in order for one of the three disqualified members to participate and
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allow the City Council to act on the matter, provided that certain disclosures are
made. Following City Attorney Kohn's announcement, Mayor Kang and
Councilmembers Choi and Lalloway read the following statement into the record:

"This agenda item relates to the proposed issuance of bonds to refund
existing fixed rate bonds for multiple assessment districts in the City. |
own real property that is located within one of those districts. Based on
information received from the City Attorney's office and the State Fair
Political Practices Commission, | believe that my economic interests may
be affected by the proposed decision and, therefore, | will be abstaining
from any participation in this matter."

Following the disclosure statement made by Mayor Kang and Councilmembers
Choi and Lalloway, City Clerk Apodaca randomly selected Mayor Kang to
participate in order to establish quorum. Councilmembers Choi and Lalloway
then recused themselves and left the dais at 6:13 p.m.

City Manager Joyce introduced Donna Mullally, Manager of Fiscal Services, who
provided the staff report. There was no City Council discussion.

ACTION: Moved by Mayor Pro Tempore Krom, seconded by Mayor
Kang, to:

1) Adopt RESOLUTION NO. 12-97 - ARESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE AUTHORIZING THE
ISSUANCE OF NOT TO EXCEED $140,000,000 AGGREGATE
PRINCIPAL AMOUNT OF CITY OF IRVINE LIMITED OBLIGATION
IMPROVEMENT BONDS, REASSESSMENT DISTRICT NO. 12-1,
APPROVING THE EXECUTION AND DELIVERY OF A FISCAL
AGENT AGREEMENT, AN ESCROW AGREEMENT, A BOND
PURCHASE AGREEMENT AND A CONTINUING DISCLOSURE
AGREEMENT AND THE PREPARATION OF AN OFFICIAL
STATEMENT AND OTHER MATTERS RELATED THERETO

2) Adopt RESOLUTION NO. 12-98 - A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE ADOPTING THE
REASSESSMENT REPORT FOR REASSESSMENT DISTRICT NO.
12-1, CONFIRMING AND ORDERING THE REASSESSMENT
PURSUANT TO SUMMARY PROCEEDINGS THEREFOR AND
DIRECTING ACTIONS WITH RESPECT THERETO

3) Adopt RESOLUTION NO. 12-99 - A RESOLUTION OF THE CITY
COUNCIL OF THE CITY OF IRVINE DECLARING ITS INTENTION
TO LEVY REASSESSMENTS AND TO ISSUE REFUNDING
BONDS UPON THE SECURITY THEREOF IN REASSESSMENT
DISTRICT NO. 12-1
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The motion carried as follows:

AYES: 3 COUNCILMEMBERS: Agran, Krom and Kang
NOES: 0 COUNCILMEMBERS: None
ABSTAIN: 2 COUNCILMEMBERS  Choi and Lalloway

4.2 APPOINTMENT OF COUNCIL SUBCOMMITTEE FOR A PROPOSED
DEVELOPMENT AGREEMENT FOR THE IRVINE TECHNOLOGY
CENTER PROJECT LOCATED AT JAMBOREE AND CAMPUS IN THE
IRVINE BUSINESS COMPLEX, PLANNING AREA 36

Councilmembers Choi and Lalloway returned to the dais at 6:17 p.m.

City Manager Joyce introduced Tim Gehrich, Deputy Director of Community
Development; and Stephen Higa, Principal Planner, who provided the staff report
and responded to questions.

City Council discussion included: clarification of the basis of negotiations and why
a new development agreement is necessary if one already exists; whether or not
modifications are necessary to allow additional trips; and interests of the City.

ACTION: Moved by Mayor Kang, seconded by Mayor Pro Tempore
Krom, and unanimously carried to:

Appoint Mayor Pro Tempore Krom and Councilmember Lalloway to
a Subcommittee to negotiate terms of a Development Agreement
requested for the proposed Irvine Technology Center project.

4.3 CONSIDERATION OF POLICY INITIATIVE TO PROVIDE CONTINUING
SUPPORT FOR EDUCATION

This item was agendized at the request of Councilmember Lalloway. Mayor Kang
announced this item would be consisidered concurrently with Agenda ltem No.
4.4, which was agendized at the request of Councilmember Agran, given that both
items were related to similar subjects. He then turned to Councilmember
Lalloway, who requested that the City Council discuss the consideration of a policy
initiative to provide continuing support for education.

City Manager Joyce, at the request of Councilmember Lalloway, provided a
summary of the past and current financial and other support that the City of Irvine
has provided to both Irvine and Tustin Unified School Districts.

Councilmember Lalloway expressed his concern over the proposed Support our
Schools (SOS) Initiative and asked that the City Council consider an amended

Prepared by the City Clerk’s Office 11



City Council Minutes June 26, 2012

version to place on the November 6, 2012 ballot to include the following
provisions: 1) grant same amount of City funds to local schools with the same
performance conditions; 2) eliminate the specific earmarks; and 3) add an
emergency clause suspending such funding in the event of a fiscal emergency.

Councilmember Agran, speaking to ltem No. 4.4, read a statement into the record
outlining past and current support of irvine schools, and provided a summary and
status of the proposed SOS Initiative.

The following individuals spoke in support of the proposed SOS Initiative, Agenda
ltem No. 4.4:

Carolyn Inmon, Co-Chair, SOS Irvine
PK Wong, Co-Chair, SOS Irvine
James Antenore

Ed Pope

Lynn Davis, Boardmember, Tustin Unified School District
Mary Ann Gaido

Dan Chmielewski

Henry King

Chris King

Phyllis Agran

Nancy Colocino

Kevin Trussell, representing the Woodbridge High School Athletic Boosters, spoke
in support of Agenda ltem No. 4.3, and suggested that the City solicit the input
from all stakeholders to accurately assess the needs of the schools. He also
suggested amending the Challenge Match Grant to provide $2 for every $1 raised.

Janis Perry, who spoke in support of Agenda Item No. 4.3, spoke in support of
non-classroom expenditures for janitors, nurses, and other contributors to the
success of students.

Council discussion included: school furlough days; scholarship provisions
contained within the proposed SOS Initiative; funding for non-classroom
expenditures; collaboration with school district officials; and the addition of a
contingency clause in the event of a fiscal emergency.

ACTION: Moved by Counciimember Lalloway, seconded by Councilmember
Choi, to:

Direct the City Attorney to draft a ballot measure for the November 6,
2012 ballot outlining same performance conditions stated in the
proposed Support Our Schools Initiative, excluding any earmark
provisions; and including a contingency clause that will temporarily cease
payments by a 4/5 vote of the City Council in the event of a fiscal
emergency.
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